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Stephanie, this is the answer from Wells Fargo.   Dave Coakley is my rep, and his response and Penny Cola responded to him, in agreement.  
 
From: Jennifer Canfield [mailto:calbertj@ptd.net] 
Sent: Thursday, April 22, 2010 12:55 PM
To: lrudalavage@lamortgageservices.com
Subject: Re: Question on Properties with Gas leases
 
Lori, I thank you very much. This is very important information. I will add it to my list and also let you know of anything else I hear or read.
Sincerely, Jen
----- Original Message ----- 
From: Lori Rudalavage 
To: Jeff Nepa ; 'Jennifer Canfield' 
Cc: 'John Martines' 
Sent: Thursday, April 22, 2010 12:30 PM
Subject: FW: Question on Properties with Gas leases
 
I finally got an answer back from a top person at Wells Fargo.  Here is their answer in regard to gas leases, especially in new areas!
 
From: PENNY.L.SMITH@wellsfargo.com [mailto:PENNY.L.SMITH@wellsfargo.com] 
Sent: Thursday, April 22, 2010 12:32 PM
To: david.coakley@wellsfargo.com; lrudalavage@lamortgageservices.com
Subject: RE: Questino on Properties with Gas leases
 
Hi Dave,
 
So sorry for my delay in responding but you are correct Dave, a property with “Gas Leased” will be very difficult to obtain financing due to the potential hazard.  Also if the Gas Leasing is new to the area there are too many unknowns such as will this have an effect on the marketability of a property, value etc.  
 
  
 


From: Coakley, David 
Sent: Friday, April 16, 2010 1:08 PM
To: lrudalavage@lamortgageservices.com
Cc: Smith, Penny L
Subject: RE: Questino on Properties with Gas leases
 
Lori: I will escalate this question and would expect an answer to take up to a week. In my experience over the past 22 years here at Wells Fargo, this would probably constitute an environmental concern and render "Gas leased" properties unable to receive loans from Wells Fargo. That's just my opinion, but I would be shocked if it were incorrect. Wells Fargo is extremely cautious and conservative regarding environmental concerns. The bigger question is this...will Fannie MAe, Freddie MAc or Ginnie Mae buy loans of this description. I doubt it. Thanmks!~Dave
 
DAVID COAKLEY
Mtg Wholesale Acct Exec-Prime, Institutional Lending
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From: Lori Rudalavage [mailto:lrudalavage@lamortgageservices.com] 
Sent: Friday, April 16, 2010 11:56 AM
To: Coakley, David
Subject: Questino on Properties with Gas leases
Dave,
Our area in the past few months have been siging over gas leases for Marcellas Shale.        None of the local banks here in our area will do loans because of the uncertainty of what this gas releasing will do to properties.  We are loaded with it right now.   I know this is new to our local area in the past 9 months, but nationally this is being done all over, and I’m wondering how a big national bank handles the purchase or refinance of a property with a signed gas lease on it.   I’m copying an email a realtor sent me.     Read from Bottom UP!
 
 
From: Jennifer Canfield [mailto:calbertj@ptd.net] 
Sent: Thursday, April 15, 2010 3:36 PM
To: lrudalavage@lamortgageservices.com
Subject: Re: Question from a realtor
 
Good afternoon Lori. I was wondering if you've had any success in finding out whether Wells Fargo have taken a position regarding loans on gas leased properties. If this is an imposition and you might have numbers for me to call, I would appreciate it very much. I hope not to be a pest.
Sincerely, Jennifer
----- Original Message ----- 
From: Lori Rudalavage 
To: 'Jennifer Canfield' 
Sent: Wednesday, April 14, 2010 4:09 PM
Subject: RE: Question from a realtor
 
I will be honest, I am finding this to be a problem with a lot of lenders.  It’s too new to see what everyone is doing, and it’s really up to the discretion of the lender.  When this came up in our office a few weeks ago…we called the local banks in the area, Citizens, FNCB, Fidelity, First Liberty NONE of them will do a loan with a gas lease.  They say it is too new and they don’t know what kind of catastrophic danger could happen from it.  I live in a very highly populated gas lease area and I’ve been looking into it, because people are signing left and right, not realizing they might tie up financing they may need for a long long time.    I am going to check around tonight with bigger lenders such as Wells Fargo & see what they say.  , I don’t deal with GMAC so I’m not sure their policy.  BUT it is lender discretion.   I know its new in our area, but it’s not new all over, so maybe one of the bigger banks have established a policy for it.  I will let you know tomorrow what I find out 
Thanks
Lori
 
From: Jennifer Canfield [mailto:calbertj@ptd.net] 
Sent: Wednesday, April 14, 2010 2:40 PM
To: lrudalavage@lamortgageservices.com
Subject: Question from a realtor
 
Lori, I receive your mailings and know your office to be active and reliable. I was wondering if you could help me determine if this is true: Yesterday I received a call from a purchaser who is getting his own home equity loan to pay for a small piece of investment property near where he lives. The purchase he is making is through my office and was scheduled to close soon. However, it is now on hold because he was informed at the last minute that the lender, which was to be GMAC, will not carry a property that is signed under a gas lease and his home property is already signed. May I ask, in your experience, are you finding lenders who will not accept properties that are under a lease? Last evening I heard from another source that some are even rejecting properties that are adjacent to leased land...could this be true? I thought you might be someone I could turn to in order to verify if these statements have any merit.
Sincerely, Jennifer Canfield, Broker
Calbert Real Estate Agency
Damascus, PA
 
 
Lori Rudalavage
LA Mortgage Services Inc
251 E Grove Street
Clarks Summit, PA 18411
570-586-3122  (Office)
570-586-2307 (Fax)
 
