How Gas Drilling Affects Property Values
     Item: Local bank won’t gamble on gas-leased properties.

A neighbor, seeking to refinance an existing mortgage with VFCU, was asked to sign the following document, dated 9/14/09)
“Visions Federal Credit Union Policy Regarding Oil and Gas Leases:

1. If there is an oil and gas lease on your property, Visions Federal Credit Union will not give you a mortgage loan secured by your property.


2. If someone other than you has the oil, gas, or mineral rights to your property, then Visions Federal Credit Union will not give you a mortgage loan secured by your property.

3. If you presently have a mortgage with Visions Federal Credit Union and you subsequently enter into an oil or gas lease after September 14, 2009, then Visions Federal Credit Union may require you to pay the balance of the loan in full pursuant to the terms of your existing note and mortgage. Please note that Visions Federal Credit Union will not sign a subordination agreement or other consent to lease with an oil and gas company.”
Item: HUD says FHA financing may be affected for leased properties and for some neighbors
The Department of Housing and Urban Development (HUD) takes a similar stance that may affect not only leased properties, but also dwellings on unleased properties that are merely near leased properties:
HUD Handbook 4150.2, page 2.7 states that: "No existing dwelling may be located closer than 300 feet from an active or planned drilling site. Note that this applies to the site boundary, not to the actual well site." A property with a gas or oil lease is, therefore, not eligible for FHA financing, indicating that the federal government is concerned about property devaluation and consequent loss of their money.

     Item: Insurers start to bow out
Attorney Randy Marcus notes that a number of insurance companies will not insure leased properties, or else substantially raised their premiums. And leases may remain operative way beyond the terms in the lease agreement (“held by production”).
CDOG notes: When the "owners" of wildly overpriced houses purchased in the bubble discovered their mortgages were underwater (that they owed the bank more than the house was now worth), many simply walked away and left the banks with properties the banks can't sell. People who leased without truly informed consent, unable to sell and avoid the problems they unwittingly brought upon themselves, may find themselves unable to sell to anyone other than gas companies and distress-sale real estate predators. Mortgages could be driven underwater by leases that neighbors signed. Further, what impact will lowered property values have on property tax revenues? Will residents have to subsidize gas drilling through higher property taxes? 
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